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Ethereum ETF 23.9.6 (7)) (17 24.3.25 24.5.24
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Nasdad Ethereum ETF 3.9.20 (247 (247 33 >0
Grayscale Ethereum Trust 23.12.6 24.1.20
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And because the CME’s surveillance can assist in detecting those impacts on
CME bitcoin futures prices, the Exchanges’ comprehensive surveillance—sharing
agreement with the CME—a U.S. regulated market whose bitcoin futures
market is consistently highly correlated to spot bitcoin, albeit not of “significant
size” related to spot bitcoin—can be reasonably expected to assist in surveilling
for fraudulent and manipulative acts and practices in the specific context of the
Proposals.

The robustness of the Commission’s correlation analysis rests on the pre—
requisites of (1) the correlations being calculated with respect to bitcoin futures
that trade on the CME, a U.S. market regulated by the CFTC, (2) the lengthy
sample period of price returns for both the CME bitcoin futures market and the
spot bitcoin market, (3) the frequent intra—day trading data in both the CME
bitcoin futures market and the spot bitcoin market over that lengthy sample
period, and (4) the consistency of the correlation results throughout the lengthy
sample period.

Nasdag’s and BZX's amended filings (see supra notes 6-13) removed any
statements regarding such potential agreements. Because those amended
filings no longer reference these agreements, and because the Commission
finds that other means have been demonstrated to satisfy the Exchange Act
Section 6(b)(5) statutory obligation that an exchange’s rules be designed to
prevent fraudulent and manipulative acts and practices, the surveillance—
sharing agreements with Coinbase are not a basis for approval.
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ZIIHIE A2 Stso 7Y Iz 7Y which are clustered more densely in the United States than in any other country. As a result, those
Eraic] =5 =2t transactions took place in the United States.
ot == =2+ 70.  As alleged below, the SPRK tokens that Balina distributed to the pool were
securities under federal law. Balina included a disclaimer in the online form that his investing
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NERPNEE=TET R X2 ;A 2 MalHE]
o = M H o =
CH 8. 0lC2ls 2HOIZ & 719 CH Q. =JHE 0l02lg L& BY
271 Z Figment Bitcoin Suisse StakedUS HEz2t= oA o|at =
OKEX 1.3% 1.2% 1.2% 1.0% AJlZE _ 25% 2.0% 19% 7;
1.5% MA|SA 3.0% e
Whales = mapa o
o 1.0% =
3.5% 3.0%
EIIEES PlEg Ik
4.4% 43.3% 4.4%
BRI S 0|
5.0% 5.6% 54.8%
ERLES
9.2%
2= s
27.3% 21.0%

XIZ : Etherscan, ASESH 2|MRIME]
F2/23 7|1%

w»
r>
of
ol
r

A2 : Etherscan, AA¥SH 2|AMRIME]
F2/23 7|=



C| x| 2tk

SECY fd= 0Lz

SECY| £+

o2&

f= ETF #9 FAIAME YEpdt, SECE 10|27

BIE ETF 28 EM0IMT
LIER

oI 4

U9] ojtjelw dE ETF 5¢l&
A oltfEle ¥ AeiAL 54 7% ool thet ¥ AE AR
ot SECE A 59 49 HAYZ 44
AT ol EHE TAlol YAIRE AL o Ho|t}. o]= SEC7} HESF

& 1180 EAS =3 A|6(h) (5) A AESIAL

Q7I5A A7) W 2A Fopel TRt el

% FAN AFD FA/ G

=

== KN
=
!
KR
=

ke 3

TH 10. SEC, Jd0IAHY/MAT AN 0IH2S SE ETF HJ1 Al 0IH2E POS % £ HEH

o|=
amT

The Exchange raises substantially similar arguments to support the listing and
trading of the Shares as those made in proposals to list and trade spot bitcoin
exchange-traded products (“Bitcoin ETPs”). Do commenters agree that arguments

to support the listing of Bitcoin ETPs apply equally to the Shares?
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and manipulation?
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[Risks associated with the Sponsor staking a portion of the Trust’s assets.]

The Sponsor may, from time to time, stake a portion of the Trust’s assets through

one or more trusted Staking Providers. The Sponsor generally expects to stake

ether tokens from the Trust’s Cold Vault Balance.

In consideration for any staking activity in which the Trust may engage, the Trust
would receive certain staking rewards of ether tokens, which may be treated as
income to the Trust. The amount of ether the Trust may receive as reward for its

staking activity can vary significantly.

Staking activity comes with a risk of loss of ether tokens. Staked assets are not

subject to the protections enjoyed by depositors with FDIC or SIPC member
institutions. The Trust may also be subject to “slashing” penalties. Slashings occur
when a validator attests to two different histories of the chain and penalties occur
when a validator is offline for a prolonged period of time. In combination, they deter

malicious validators from attacking blockchains.

The Sponsor believes that the Staking Providers are reputable and will not engage
in harmful behavior that could lead to slashing or penalties. In addition, each
Staking Provider with which the Sponsor engages in staking activity with respect to
the Trust’s assets must represent to the Trust that it maintains sufficient insurance

coverage to cover any slashing penalties incurred with respect to staked assets of

the Trust.
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Coinbase Kraken
Hourly | 5 Minutes | 1 Minute | Hourly | 5 Minutes | 1 Minute
Full Sample:
03/01/21 to 10/20/23 98.4 94.6 77.1 98.4 94.2 76.9

Rolling Three-Month
Correlations Over the

Full Sample Period:
Maximum 99.2 94.3 83.2 99.1 94.5 82.4
Minimum 95.0 87.6 69.5 95.0 84.0 67.9
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Correlation between Correlation between
Coinbase Spot Bitcoin Market Coinbase Spot ETH Market
and CME Bitcoin Futures and CME ETH Futures (Front
(Front Month) Market Month) Market

Return Frequency Hourly | 5 minutes |1 minutes | Hourly | 5 minutes | 1 minutes

Coinbase Replication Analysis

Full Sample:
03/01/21 to 1/31/24
Rolling Three-Month

Correlations Over the
Full Sample Period:

991 96.4 85.8 99.3 96.2 84.7

Maximum | 99.6 971 88.6 99.7 971 88.0

Minimum | 97.6 94. 81.8 98.1 93.8 80.4
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TH 17. JO0IAAY 0|C2IZ 215 NAV [iH| E0I8: -9.97% TH 18. Betting AIZ0ll BIQE 538 &£01 &48: 49%
(%) ETHE NAV thH| Za2|o|g] Finance  $1461054Bet Expires May 31, 2024
110 “i Y
90 Ethereum ETF approved by May 31?

70 YES
49% chance 14
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-10

-30

-50

-70
20.12 21.04 21.08 21.12 22.04 22.08 22.12 23.04 23.08 23.12

XI2 : Bloomberg, AGZEH 2AAMIE] XIZ : Polymarket, A% EIMIME]
F:2/26 7|% F:2/26 7%
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TH 21. Derbit Hel2: ETH 24 D12 DIZX oFY: 3,48 &5 TH 22, Derbit Heli: 48 ETH &4 DIZH 28 WADt

Options Open Interest By Expiry L TR

" gfllgu II_L I -
Tot: i
A& : CoinGlass, 21¥EH 2MR|ME A2 : CoinGlass, 2G5 H 2IMX|ME]
0] 4/26
CH 23, 0IH2IS 2 &d T4 += B FHE M CH 24, HEZY MV/RV HIg: 1tH MOIZ CHH] =X| B2 4=
® J— olol BM Fa &)
5000 . IHzlE 7tA Aol g =4 (R) 600000 (%) MV/RV B| 2 67,580 %)
=1 57,487 - 100,000
14 | 7IEM=1 19,587
H|E3Ql 7t (R) p 13,003 | 10.000
2000 | - 550000 . !
- 1,000
- 500000 10 -
3000 - o 808 - 100
L 450000
6 37, 6.18 - 10
2000 | 4.85
- 400000 n 3.8 L.
2.59 2.87 2.19
1000 - 350000 2 - + 0
0 ‘0.39 ‘ O.5§ i 0.70 i 0.78 0
0 T T T T T T 300000 2010 2012 2014 2016 2018 2020 2022
2112 2204 2208 2212 2304 2308 2312
A2 : Etherscan, AIGEH 2IMX|ME] AI2 : Glassnode, Coinmetrics, ABSR 2IMxME
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